
 
True Cryptosystem Badge Guidelines 
 
The token fulfils Mike’s Cryptosystem manifesto. 
A token must work as a necessary element of a self-sustaining system which is a public 
utility. 
 

1. A token is a necessary element of a system if the use of any other in its place would 
damage the system’s normal functioning. 
We have to ask: Would replacing the token with ETH, a stablecoin create issues to 
the system? If the answer is no, the tokens does not qualify. Tokens which could be 
removed from the system without damaging its normal functioning also fail this point. 
Reject if: The token is only used for payment and we could use DAI instead. 
 

2. A system is a public utility if it is permissionless, rent-free, and does something 
useful. 

a. Permissionlessness: There shouldn’t be any entity which can prevent 
people from using the system. 
Reject if: Users need to be KYCed by a central authority before being able to 
use the system. 

b. Rent-free: There shouldn’t be any sort of fee given to actors not providing 
value to the system. Disguised fees, such as token burning, are to be 
considered as fees. 
Reject if: There is a 1% fee on each transaction which is used to buy tokens 
and burn them. Token holders do not need to do any kind of work. 

c. Usefulness: The system must be live. It must have users which are using the 
system because it is useful. Users using the system to test it or because its 
use is incentivized by system creators do not qualify for this point. 
Reject if: The system is just a testnet proof of concept. 
 

3. A system is self-sustaining if it would continue to function normally in the indefinite 
absence of its creators. 
There should not be a small set of users with special powers required to maintain the 
system. 
Reject if: The system updates need the approval of a multisig controlled by one of the 
founders. 


